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Entered into MOA to dispose one unit of accommodation
work barge (Petra Superior) to Hauston for a total
consideration of US$28.5m or RM93.5m.

The net book value of vessel as at 31 Oct 14 is RM92m and
the original cost of investment was RM108m, resulting a gain
of RM1m. The expected time of delivery of the vessel to
buyer is before end Nov 14.

We estimate the Petra Superior to contribute about RM6m
(~6% of FY14 PAT) to bottomline. We expect no impact to
FY14 as the existing contract will expired in Nov 14 and
contributes about RM6m or ~5% on FY15's PAT. However,
the proceeds raise will be used to fund new acquisition of
assets which will help to mitigate the impact.

We are positive on the disposal as it will be part of the fleet
renewal plan to upgrade existing vessel to higher
specification coupled with favourable selling price with RM1m
gain. We also understand that by selling Petra Superior, it will
save about US$2m on drydocking expenses which was
supposed to take place by end of year after existing contract
expire in Nov.

We understand that the proceeds will be used to fund new
assets acquisition with higher specification which will help to
differentiate it from other competitors. To recap, Perdana has
announced the acquisition of additional 2 units of 500-men
accommodation work barges at US$84m with an option for a
further 2 units. The deliveries of the workbarges are expected
in the 1Q and 2Q of 2016. We estimate one vessel to
contribute RM15m (~15% of FY14 earnings) to company
bottomline.

The new work barge, Perdana Emerald was delivered
recently and sailing away to Labuan. We believe it will be
used to tender EOR job at St Joseph field.

Perdana is one of our top pick for brownfield development
play with strong earning visibility amidst weak oil price. It
stands to benefit from maintenance job on aging platform and
upcoming EOR projects.

Perdana could potentially be removed from SC Shariah
compliant list in the Nov review. Any share price weakness
from this issue is a good buying opportunity given that its
solid fundamental remains intact.

We are still positive on the stock in view of additional
catalysts of: capacity expansion, higher utilisation from the
HUCC contracts; M&A or even privatization.

Global recession hitting O&G price; Business and
restructuring execution failure; and Increase in OSV supply
Unchanged pending completion of the deal.

BUY (€9)

Positives —

» Demand drivers improving.

» OSV supply relatively inelastic.

Negatives —

» Increased competition for growth markets.
We maintained our BUY call with unchanged TP of RM1.87
pegged at an unchanged 12x (HLIB's small cap O&G
targeted multiple) FY15 EPS of 15.5 sen/share.

Share Price: RM1.68

Jason Tan Yat Teng, CFA
yttan@hlib.hongleong.com.my
(603) 2176 2751
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Information

Bloomberg Ticker PETR MK
Bursa Code 495
Market cap (RMm) 1,241
3-mth avg volume (‘000) 2,151
Price Performance M 3M 12M
Absolute % 7.2 9.2 164
Relative % 6.8 -7.3 15.0
Major shareholders (%)

DAYANG 26.0
LEMBAGA TABUNG HAJI 8.6
POH ENG KHO 5.8
EPF 4.9
PHO WAT KOH 4.0
Summary Earnings Table

FYEDec (RMm) 2012 2013 2014E 2015E
Revenue 260 275 361 399
EBITDA 63 115 173 191
PATAMI -4 62 97 121
Core Earnings 24 62 97 121
EPS -0.5 79 125 155
P/E (x) NA 212 135 108
P/BV (x) 285 254 214 178
ROA (%) 0.5 7.1 99 115
ROE (%) 55 127 176 183
HLIB
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Financial Projections for Perdana Petroleum Bhd

www.hlebroking.com

Income statement Cashflow
FYE 31 Dec (RM m) 2011A 2012 2013A 2014E 2015E FYE 31 Dec (RM m) 2011A 2012 2013A 2014E 2015E
Revenue 256 260 275 361 399 Pre-tax profit (27) 25 65 108 134
Operating cost -231 -196 84 -188 -208 Depreciation 36 25 38 45 44
EBITDA 25 63 115 173 191 Working capital changes 45 (25) 2 (6) (2)
Depreciation -36 -25 -31 -45 -44 Taxation 1) (1) (3) (10) (12)
Net Interest -17 -17 -19 -20 -13 Others (15) 9 (6)
Associates 1 4 0 0 0 Operating cashflow 38 34 96 137 164
Pretax profit -27 25 65 108 134 Capex & acquisitions -72 9 -172 -146 -37
Taxation -1 -1 -10 -12 Free cashflow -35 43 -76 9 128
Minority Interest 0 0 -1 -1 Other inv cashflow 0 0 0 0 0
Core Earnings -28 24 62 97 121 Net borrowings 29 -24 49 9 -58
Extraordinary ltems -41 -28 0 0 0 Share/convt bond issue 0 0 0 0 0
PATAMI -69 -4 62 97 121 Dividends paid 0 0 0 0 0
Basic shares (m) 715 779 779 779 779 Other fin cashflow 7 -22 0 0 0
Core EPS (sen) (4 3 8 12 155 Net cashflow 2 @A) 27 70
Basic EPS (sen) (10) (0) 8 12 16
Valuation ratios
Balance sheet Net DPS (sen) 0.00 0.00 0.00 0.00 0.00
FYE 31 Dec (RM m) 2011A 2012 2013A 2014E 2015E FCF/share (sen) -5 6 -10 -1 16
Fixed assets 428 474 608 709 701 FCF yield (%) ©)] 3 (6) 1) 10
Other long-term assets 213 136 136 136 136 Market capitalization (m’ 1,309 1,309 1,309 1,309 1,309
Other short-term assets 60 35 14 14 14 Netcash (m) -252 -232 -286 -295 -167
Working capital 26 51 49 54 56 Enterprise value 1,560 1,540 1,594 1,604 1,476
Receivables 82 89 94 104 113 EV/EBITDA(x) 62.6 24.3 13.9 9.3 7.7
Payables -60 -42 -50 -55 -62 PIE (x) NA NA 212 135 108
Inventory 4 4 5 6 6 BV /Share (sen) 0.66 0.59 0.66 0.79 0.94
Net cash /debt -252 -232 -286 -295 -167 PIBV (x) 2.56 2.85 254 2.14 1.78
Cash 23 19 14 14 84 ROA (%) -85 -05 71 9.9 115
ST debt -100 -85 -133 -143 -85 ROE (%) -5.8 55 127 176 183
LT debt -175 -166 -166 -166 -166
Shareholders' funds 470 459 514 611 732 Growth margins ratios (%)
Share capital 248 248 248 248 248 Sales Growth 0 1 6 31 11
Resenes 223 212 267 364 485 Operating expenses -15 -15 -143 -324 10
Minorities 0.2 -0.2 0.2 10 2.1 EBITDAGrowth -240 154 82 50 11
Other liabilities -6 -6 -6 -6 -6 PBT Growth NA NA 157 64 25
PATMI NA NA -1,781 57 25
Assuption Metrics Basic EPS Growth NA NA -1,781 57 25
Average Utilsation Rate % 81.2 88.8 86.4 86.0
Average Rate AHT S (US$/bhp) 1.98 1.98 2.03 2.03 Margin ratios (%)
Average Rate Work Vessels (Unit) 21,250 25000 25000 25,000 EBITDA 10 24 42 48 48
PBT -11 10 24 30 34
PATMI 27 -1 22 27 30
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Disclaimer

The information contained in this report is based on data obtained from sources believed to be
reliable. However, the data and/or sources have not been independently verified and as such,
no representation, express or implied, is made as to the accuracy, adequacy, completeness or
reliability of the info or opinions in the report.

Accordingly, neither Hong Leong Investment Bank Berhad nor any of its related companies and
associates nor person connected to it accept any liability whatsoever for any direct, indirect or
consequential losses (including loss of profits) or damages that may arise from the use or
reliance on the info or opinions in this publication.

Any information, opinions or recommendations contained herein are subject to change at any
time without prior notice. Hong Leong Investment Bank Berhad has no obligation to update its
opinion or the information in this report.

Investors are advised to make their own independent evaluation of the info contained in this
report and seek independent financial, legal or other advice regarding the appropriateness of
investing in any securites or the investment strategies discussed or recommended in this report.
Nothing in this report constitutes investment, legal, accounting or tax advice or a representation
that any investment or strategy is suitable or appropriate to your individual circumstances or
otherwise represent a personal recommndation to you.

Under no circumstances should this report be considered as an offer to sell or a solicitation of
any offer to buy any securities referred to herein.

Hong Leong Investment Bank Berhad and its related companies, their associates, directors,
connected parties and/or employeees may, from time to time, own, have positions or be
materially interested in any securities mentioned herein or any securites related thereto, and
may further act as market maker or have assumed underwriting commitment or deal with such
securities and provide advisory, investment or other services for or do business with any
companies or entities mentioned in this report. In reviewing the report, investors should be
aware that any or all of the foregoing among other things, may give rise to real or potential
conflict of interests.

This research report is being supplied to you on a strictly confidential basis solely for your
information and is made strictly on the basis that it will remain confidential. All materials
presented in this report, unless specifically indicated otherwise, is under copyright to Hong
Leong Investment Bank Berhad . This research report and its contents may not be reproduced,
stored in a retrieval system, redistributed, transmitted or passed on, direclty or indirectly, to any
person or published in whole or in part, or altered in any way, for any purpose.
This report may provide the addresses of, or contain hyperlinks to, websites. Hong Leong
Investment Bank Berhad takes no responsibility for the content contained therein. Such
addresses or hyperlinks (including addresses or hyperlinks to Hong Leong Investment Bank
Berhad own website material) are provided solely for your convenience. The information and p yjished & Printed by
the content of the linked site do not in any way form part of this report. Accessing such website Hong Leong Investment Bank
or following such link through the report or Hong Leong Investment Bank Berhad website shall Berhad (10209-W)
be at your own risk. Level 23, Menara HLA
No. 3, Jalan Kia Peng
1. As of 30 October 2014, Hong Leong Investment Bank Berhad has proprietary interest in the 50450 Kuala Lumpur
following securities covered in this report: Tel 603 2168 1168/ 603 2710 1168
@) -. Fax 603 2161 3880

2. As of 30 October 2014, the analysts, Jason Tan Yat Teng who prepared this report, has
interest in the following securities covered in this report:

(a) -

Equity rating definitions

BUY Positive recommendation of stock under coverage. Expected absolute return of more than +10% over 12-months, with low risk of sustained downside.
TRADING BUY Positive recommendation of stock not under coverage. Expected absolute return of more than +10% over 6-months. Situational or arbitrage trading opportunity.
HOLD Neutral recommendation of stock under coverage. Expected absolute return between -10% and +10% over 12-months, with low risk of sustained downside.
TRADING SELL  Negative recommendation of stock not under coverage. Expected absolute return of less than -10% over 6-months. Situational or arbitrage trading opportunity.
SELL Negative recommendation of stock under coverage. High risk of negative absolute return of more than -10% over 12-months.

NOT RATED No research coverage, and report is intended purely for informational purposes.

Industry rating definitions

OVERWEIGHT The sector, based on weighted market capitalization, is expected to have absolute return of more than +5% over 12-months.
NEUTRAL The sector, based on weighted market capitalization, is expected to have absolute return between -5% and +5% over 12-months.
UNDERWEIGHT  The sector, based on weighted market capitalization, is expected to have absolute return of less than —5% over 12-months.
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